
Qualification criteria As well as meeting the standard UK criteria, to qualify for the IFTC, a film 
must:

•	 Have a budget of less than £15m; and
•	 Either:

•	 Have a UK writer;
•	 Have a UK director; or
•	 Be a qualifying co-production.

Effective rate 39.75% after tax, capped at 31.8% (being 80% of total qualified spend). 

This is a huge increase compared with the standard AVEC rate of 25.5% 
(20.4% capped).

Effective date Available on spend incurred after April 1, 2024 (but cannot be claimed until 
April 1, 2025). 

Effective rate 29.25% (the same as animation and children’s TV).

VFX spend will also no longer be subject to the 80% UK spend cap, further 
enhancing the value of this element of the credit.

Effective date Available on spend incurred after April 1, 2025.

New UK IFTC and Enhanced VFX Rate
In the March 2024 Budget, the UK government introduced new measures to  
enhance the UK’s creative sector tax incentives. Combined with the enactment of 
the Audio-Visual Expenditure Credit (AVEC) on January 1, 2024, these changes 
represent the biggest overhaul of the UK’s tax credit regime since the introduction  
of the Film Tax Credit in 2007. 

This document is for guidance purposes only and should not be interpreted as legal advice. Neither EP nor FLB accept any liability for 
any reliance by any party on this document.

New Independent Film Tax Credit
The biggest announcement in the 2024 Budget was the introduction of the Independent Film Tax 
Credit (IFTC). 

Enhanced VFX Rate
In addition, visual effects (VFX) spend for all film and TV productions is now subject to an enhanced rate 
of credit.

https://www.ep.com/blog/preparing-for-the-upcoming-changes-to-the-uk-creative-sector-tax-credits/
https://www.ep.com/blog/what-does-uk-new-independent-film-tax-credit-and-enhanced-vfx-rate-mean-for-productions/
https://www.ep.com/blog/what-does-uk-new-independent-film-tax-credit-and-enhanced-vfx-rate-mean-for-productions/


For support with your UK productions, please contact  
Lloyd Gunton, Director, at lgunton@flb.co.uk.

Looking for UK incentives support?
If you’re exploring the UK as a filming destination, reach out to the team at FLB Accountants (an 
Entertainment Partners company). FLB is a UK-based accounting firm with expertise in media and 
entertainment accounting, finance, tax and tax incentives who can assist with:

Film and TV tax credit estimates

Opinion letters

Cultural Test assistance

Claim calculation and submission

Annual accounts and audit

Structural advice for tax credit maximisation

Overview of New UK AVEC Incentive Regime

This document is for guidance purposes only and should not be interpreted as legal advice. Neither EP nor FLB accept any liability for 
any reliance by any party on this document.
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